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RECORD PRICES BRING CHEER TO AP FARMERS

Farmers in the traditional tobacco growing areas in Andhra Pradesh are rejoicing record high prices for their
crop in the auctions this year. Importantly, tobacco farmers realized higher prices for almost all grades of
tobacco owing to a surge in demand for the cured leaves in the international market.

“It was the medium-grade varieties that attracted the buyers at a high price 0f3207.05 per kg as major global
players looked at India as a strategic source of supply, The Hindu reported on July 12 citing the Tobacco
Board sources. According to the report, farmers had no difficulty in marketing medium-grade varieties as
the exporters lifted medium-grades on par with premium grades this year.

Even, farmers did not face the problems they usually face for selling low-grade varieties this year. The
Hindu reported that farmers got a record price of X195.77 per kg for the 25.16 million kgs brought to the
auction floors in the wake of the drop in tobacco inventory with global players.

Besides higher global leaf demand, there is shortage in the domestic market as only 59.98 million kgs of
tobacco was marketed in Karnataka due to heavy rains during 2022-23. The Tobacco Board had authorized
a crop size of 97 million kgs for Karnataka.

A total of 181.02 million kgs of leaf has been marketed in Andhra Pradesh this year at an average price of
Rs. 225.73 per kg. The auctions in the state started in February and were complete in August 2023.

FCV Production and Average Prices

Andhra Pradesh Karnataka
Crop FCV Production Avg. Price Crop FCV Production Avg. Price
Season (Million Kgs) (Rs./Kg) Season (Million Kgs) (Rs./Kg)
2016-17 105.35 134.28 2016-17 98.72 134.58
2017-18 133.05 130.00 2017-18 106.89 139.30
2018-19 124.09 121.53 2018-19 85.08 142.28
2019-20 128.65 123.95 2019-20 106.18 124.14
2020-21 112.74 147.30 2020-21 88.42 119.87
2021-22 121.00 179.17 2021-22 68.14 163.13
2022-23 181.02 225.73 2022-23 59.98 228.01

Source: Tobacco Board, Ministry of Commerce & Industry, Govt. of India



The Tobacco Board had set a crop size of 142 million kgs for the Andhra Pradesh in 2022-23 and has
now retained it for the next year as well. Buoyed by remunerative prices this year, farmers, however, are
demanding a higher crop size for the next year.

Excess Sale Allowed

In view of the Mandous cyclone impact on the crop, the Ministry of Commerce and Industry, early in
July, announced a penalty waiver on the sale of excess FCV tobacco in Andhra Pradesh through auctions
conducted by the Tobacco Board. The Chief Minister of Andhra Pradesh, Shri YS Jagan Mohan Reddy
requested the Union Commerce Minister, Shri Piyush Goyal, to relax the restrictions imposed by the
Tobacco Board on sale of tobacco beyond the authorized limit. The CM argued that tobacco is one of the
important commercial crops grown in Andhra Pradesh and more than half of the tobacco crop was badly
damaged due to the cyclone.

Earlier, the Ministry approved disbursal of interest-free loans through the Tobacco Board, enabling farmers
to bear the costs of replantation in cyclone-affected tobacco fields in Andhra Pradesh. Heavy rains caused
by Cyclone Mandous in mid-December 2022 badly affected the FCV crop in the state. With a large portion
of the standing tobacco crop being submerged in rainwater, farmers lost almost half of the crop in Prakasam
district, necessitating replantation of the crop.
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Tobacco farmers express joy as their produce
get best price after a decade
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119 million kg of tobacce sold in Board
auctions in Andhra Pradesh
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