IN F O CUS
COVID-19: FCV Farmers Fear Huge Losses due to Auction Disruptions
Flue Cured Virginia (FCV) tobacco farmers in the country are
staring at shrinkage in their earnings this year due to severe
disruptions in auctions in the wake of lockdowns imposed by
the Government to combat the spread of COVID-19 pandemic
in India.
The Tobacco Board, under the Ministry of Commerce and Industry,
Government of India, initially suspended ongoing auctions in
both the FCV tobacco growing states of Andhra Pradesh and
Karnataka in the third week of March 2020 and allowed gradual
resumption of auctions only towards the end of April 2020.
This left the farmers with huge unsold stocks amidst fears of crop damage owing to prolonged storage in
open fields and crash in prices due to the delayed auctioning of the perishable crop.
The sudden suspension of auctions in the State of Karnataka came just a few days before the scheduled
March 2020 closure of the annual tobacco auction season in the state which began in the second week of
September 2019. This left the tobacco farmers in the State with unsold stock of around 3 million kilograms
amidst fears of crop damage and crash in prices due to the delayed auctions.
On the other hand, tobacco auctioning in Andhra Pradesh was suspended only a month after the state’s
annual auction season commenced in mid-February 2020. This certainly added to the woes of farmers who
faced a setback in production as unseasonal rains lashed many tobacco growing regions in the State in
January 2020.
Even before the closure of various auction platforms in the State, the trade was lacklustre with lesser
participation of overseas players and lower offtake by the few making the purchases amid novel coronavirus
outbreak globally.
With the suspension of auctions and farmers lacking storage facilities at farm premises led to loss of quality
and damage to the harvested crop. Deterioration of quality of tobacco will adversely impact price realization
and cause loss to farmers’ incomes.
After gradual resumption of auctions, the trade has remained sluggish with lower turnout of buyers amid
pandemic-linked travel restrictions. Moreover, anticipating drop in global demand, the Tobacco Board has
reduced the crop size for the next year’s crop in Karnataka from 99 million kgs fixed before COVID-19 to
88 million kgs now. The Board may reduce the crop size for next year’s crop in Andhra Pradesh also in view
of the massive disruptions in trade.
With reduced crop size, farmers will be left with huge unutilized land areas having no equally remunerative
substitute crops to grow thus further reducing their farm earnings.
In view of the uncertainty over sale of their produce, aggrieved tobacco farmers are seeking a bailout
package from the Government to mitigate the immense hardships posed by the deadly novel coronavirus.

