
Tobacco Farmers Get Record Prices in AP Auctions
A favourable demand-supply situation in the global market is ensuring higher prices to the farmers in the 
traditional tobacco growing areas in Andhra Pradesh. The low and medium grades of leaf tobacco are 
fetching premium prices at the auctions this year, bringing cheers to the farmers who had a tough time 
selling their produce during the pandemic-hit auctions last two years.

According to the reports, the buoyancy in the market this year is due to the lesser leaf supplies from the 
major tobacco growing countries in Africa such as Brazil, Zimbabwe etc. There is a shortage even in the 
domestic market as only 68.1 million kgs of tobacco was marketed in the drought-affected Karnataka during 
2021-22. The Tobacco Board had authorized a crop limit of 97 million kgs for the state. 

The market situation was completely different during the first wave of the Covid-19 pandemic in 2020 
when the low-grade varieties of tobaccos had no buyers. In an attempt to bail out the distressed farmers, the 
State Government had to participate in tobacco auctions, regulated by the Tobacco Board under the Union 
Ministry of Commerce and Industry, for the first time with AP Markfed lifting the low-grade stock. 

Even the second wave of the pandemic in 2021 led to disruptions in FCV tobacco auctioning in Andhra 
Pradesh for the second year in a row. Out of the authorized crop quota of 115 million kgs for the state, 
112.74 million kgs were traded at an average price of Rs.147.30 in 2021. 

A total of 74.63 million kgs of leaf has been marketed so far in Andhra Pradesh this year at an average price of 
Rs. 176.09 per kg (as on June 23, 2022). The auctions in the state started in the last week of March and is likely 
to draw to a close in July 2022.  The Tobacco Board had set a crop size of 130 million kgs for the state this year. 
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2016-17 105.35 134.28 2016-17 98.72 134.58

2017-18 133.05 130.00 2017-18 106.89 139.30

2018-19 124.09 121.53 2018-19 85.08 142.28

2019-20 128.65 123.95 2019-20 106.18 124.14

2020-21 112.74 147.30 2020-21 88.42 119.87

2021-22* 74.63 176.09 2021-22 68.10 163.13

Note: Auction is in progress in Andhra Pradesh, the above status is as on June 23, 2022

Source: Tobacco Board, Ministry of Commerce, Govt. of India



Reacting to the favourable market condition this year, the Chairman of the Tobacco Board, Mr. Y. Raghunadha 
Babu, emphasized the need for the farmers to reduce their cost of cultivation and assured timely supply of 
green manure seeds and fertilizers for the new crop in view of the anticipated shortage of chemicals due to 
the ongoing Russia-Ukraine war. 

The Chairman told S. Murali of The Hindu newspaper that the current bullish phase was because of crop 
shortage within the country and abroad. Every effort should be made to cut costs by the farmers to take 
advantage of the global market condition dominated by the big players, he said.


